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How to use this sample paper

These 100 questions should be answered in two hours in the real exam, so make sure you
time yourself accurately.

Record your answer for each question by circling your selected answer.

When you have finished the test, you may check your answers against the Answer Sheet
at the back of this paper.

The exam is scored as follows:

91-100 Pass with Merit
70-90 Pass
0-69 Fail

For those questions you answered incorrectly, the answer sheet will show you the
corresponding syllabus element, sub element and learning objective against which the
questions were written, so you can identify any syllabus areas where you may need to
revise further.
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1T RAEREEPH AL EET UTHEL W ALTHERN?
Units in a unit trust fund are sold by which of the following?

A ZEA

The trustee

B &id

=

~

The registrar

C EHF

The manager

D #EA

The depositary
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2 FiKEADEE P LT —DANF 2
A call option is an option that generally confers:
A TSERY
the right to buy
B HEMN
the right to sell
C HERM
a contract to sell
D JWK&ER

a contract to buy
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3 EBENRRILEERI-MHFLELEFTEMEES, BEFTEL NI 63EEM
BRI — RIE ?

Where funds are to be set aside to provide for the future financial maintenance of a

disabled child, this can normally be achieved through the establishment of a legal
document called a:

A IR

codicil

B &t
trust

C BFEY

grant of representation

D  HBNEHEH

power of attorney
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4 FEHERTASH, UTEHIRRIGHNEEMRR ?

Which of the following is a factor that must be considered when constructing a
portfolio?

A BEEBESHEH
Verification of the client’s identity
B FE/IHINKAZEES

The client’s risk tolerance

J

C FHEHREIRS R

3
\7

The category of investment service required

D RIUIHE

Performance measurement
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5 — N ANRZIDERANS—D ALY BRI R, SEBDXERHH?

The basis on which one person would look after the financial affairs of another person
who does not have the mental capacity to do so themselves, would be set out in which
document?

A BEMY
Client agreement
B Hi#tH
Power of attorney
C &FEMEH
Terms and conditions
D {EERY

Trust deed
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6 W—HERASHRESRTENEZREE?
Which mix of investments is most appropriate for a risk averse investor?
A 50%BIE SAFI50% IR R
50% commodities and 50% equities
B 50%Il&f50%& 1 fi %
50% cash and 50% gilts
C 50%HI5MIF150%KICFD
50% foreign exchange and 50% CFD's

D 50%894 7~ F150%HIPIBS

50% property and 50% PIBS
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7 LTI EFR E M EIR(ATP)RE—MHHE?

Which of the following is a feature in Arbitrage Pricing Theory (APT)?

A

AP TR A T 54 T BOFE X B3R

APT relies on identified factors being correlated
APTHIA E BB LA T AR

The variables of APT include real economic factors
APTHIEZE /7 ZFT A IR R A B

The principal component of APT is the return on an index of all shares
APTEHMF R —RARFTARH > EMER

APT is equivalent to a single factor Capital Asset Pricing Model
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8 HEMHAENT, UWTHIEEEITN?

Whic

A

h of the following is an offence under the market abuse legislation?

BRELLANCBMAI SRR ERERRE

A stockbroker dealing in a stock in which they have received price sensitive
information

—BARELLANNE S RET RN EERAR RE BV SHES

A stockbroker fuelling rumours of outstanding results for a small oil company to its
clients

—PMRAEN 5T ALZANEEFENTMEZNEL, MASVHMhIIERRRER
PN

A private client buying outside normal market size with one broker and not telling
their usual stockbroker about it

— AT SR BRRR I TV EREENLE

A private client telling their friends about a company that they think is going to be
taken over
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9 EEAVERNEZEZFUTH—IERTERRP TR 2

Which of the following rules applying to financial intermediaries is directly underpinned
by the principle of fiduciary responsibility?

A RAEHKSE
Commission disclosure
B #tik
Money laundering
C Ll
Professional indemnity
D &HAT

Best execution
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10 ZERTHEEEMZMAL?
What is the MAIN purpose of a power of attorney document?
A  EBRE—TARSEIFREHIS
It appoints someone to distribute the assets of a deceased person
B EfEM"MEANM—TAKBIRS—TA
It enables ownership of property to transfer from one person to another person
C ERAW—TARRE—TAHITHENRS
It allows one person to conduct specific transactions on behalf of another person
D EF-—ITZHEAFTUHEINRZ —TZIEAWEXR

It entitles one trustee to override the demands of another trustee
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1M1 MNB—AFBEEANPFES THRIME RS RSER, T — R0 s thiR s aF
RO EE, LAIRERNINER T EE?

If a client wanted to make additional contributions to an occupational pension scheme,
which of the following options would give him the greatest choice of provider and a say
in how the funds are invested?

A EHERHIPNLFREE TR

Non-contributory occupational scheme
B ZEEINFER I

Contributory occupational scheme
C MirzXpy%dist B BAEKIT A

Freestanding Additional Voluntary Contributions
D %S HIBBYER

Additional Voluntary Contributions
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12 MBEFERTITHZRAENE, XERECHBABE LT

If a collective investment scheme is unauthorised, this means that it is specifically
banned from:

A REmRAM
operating a bid/offer spread
B LNEHERSTEE™
holding some of the fund assets in cash
C MEMARHE
being marketed to the general public
D XfEER

paying out dividends
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13 \RLBYONTIHRERET, KETHEMAILEMG R EERE, xR AR5
HAE?

An investment manager believes that markets are inefficient and that he can obtain
abnormal returns after transaction charges. Which investment style is he most likely to
adopt?

A WzEhE
Passive

B fEHE
Indexation

Cc Ez#E
Active

D MEE

Satellite
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14 FERMEE R FERY SN, ML EEE M HEREE?

When giving financial advice on the subject of protection, why is it important to quantify
a client’s assets?

A

LUFATE LA B & BT LUK

To determine whether the costs can be offset against tax liabilities
M AN R K R EEAR ™ ERIED

To establish what shortfall may arise if an insured event occurs
HRAHEE RBHER

To ensure that the underwriters have sufficient information

WEE/#ESNKEE

To identify the client’s appropriate risk profile
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15 FEZETLMEENRT, 52 —ARBUE ARy

When considering the money supply, money is accurately described as anything that is
generally:

A A LHREBHCER
convertible to sterling currency

B EIERMENBRRGGHFER
acceptable as a means of settling a debt

C HE—THREMNHARNFIFSMANE

sustainable in value over a defined period

D FAIXZH, ARITHEREZHERZNH

tradable and held outside of a bank or building society deposit
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16 [ZE/HEFRD @I, BB AREMEEZE RN ERA Z W FEMEREXR?

When recommending an investment product to a client, what material information
MUST the adviser disclose in order to satisfy the fiduciary relationship that exists
between the two parties?

A REZEFRERIERITS
Only details which have been specifically requested by the client
B RIEERFTFE—L]
Whatever is needed to produce a guaranteed return
C RABINNEFNIR T X I
Only details which are considered to affect the investment risk
D HELEEMEBAERENERER

Whatever is needed in order for the client to make an informed decision
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17 AIRRTASERRUERTIRELS, TEHTEIZERN?

Using Modern Portfolio Theory to create a two stock portfolio, which of the following is
TRUE?

A

AR B EIE R IR, IR EMS TEEERS

The lower the correlation of stock returns, the greater the portfolio’s diversification

BERRMBEX S RHEAEGHNSTEEERS

The higher the correlation of stock returns, the greater the portfolio’s
diversification

AR [E4 8948 R S, 5 T | HRK 48 X B 2 XU 7K ST RUE

The higher the correlation of stock returns, the lower the level of total risk
associated with any given level of expected return

AR [E14 B9 4E R EUE, 5 A IR K 48 X B0 5 XS K S

The lower the correlation of stock returns, the higher the level of total risk
associated with any given level of expected return
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18 {14 B BURF 5] AL A 24 HH A0 4 2 [ PR B0 ] P B 3R LA T o e Bk AT

TR

{55

i Rt ?

What inter-governmental body develops and promotes national and international

policies to combat money laundering and terrorist financing?

A

ETRREZEAR

Financial Stability Board
R HHHN

World Trade Organisation
EMITHELHERR

Financial Action Task Force

Elpr b mEEAHHA

International Monetary Fund
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19 MBEBFEYLUBFI%METEFRRIZTT1000%Y;, BoXPMRIHEACFERAZE LD ?

If £1,000 per annum is invested at the start of each year for 6 years at a fixed rate of
interest of 4% per annum, what will the accumulated value be in 6 years time?

A £6,002.05
£6,002.05
B £6,632.98
£6,632.98
C £6,898.29
£6,898.29
D £7,299.92

£7,299.92
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20 [EIREFI SR VAR X O B B LU T — A4 OO 2
S A
i

Which measurement in relation to a fixed interest investment is given by the following
formula?

x 100

Coupon

Market Price x 100

A EEYg IR
Grossed up redemption yield

B EElkma

Gross redemption yield
C {pEmEkzE

Net redemption yield
D &EkE

Running yield
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OB R R TSRTRRMEE TR L 4 ?

What are the possible implications for investment performance of investing in an ethical
fund?

A

BTN T X/MAB MK GO, ZEEKIERTREIERX

The fund may be more volatile because of the increased exposure to smaller
company holdings

EEESTERT T ERELRKHARAR

Ethical funds invest primarily in large companies producing lower total returns
EEEEMELEREE S

There are no suitable benchmarks for the client to measure performance against

HTEEEEZTLEENRS JERATREES

Total returns are likely to be higher due to the increased level of diversification in
ethical funds
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22 FERALRIHE -—RAEHMREN 2
The Liquidity (Acid Test) ratio measures a company's ability to:
A BIMERS) T
increase its current assets
B iHRERs M6
meet its current liabilities

C ReEFEFRAKE

increase its inventory turnover

D XftEIERSN i

pay its non-current liabilities
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23 ANRHIEHRRZARZHUERFREZIELIBM T MEE?

Global Depositary Receipts traded on the London Stock Exchange are settled in which

currency?

A B
Euros

B =t
US Dollars

C Hx

Japanese Yen

D b

UK Sterling
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24 MEEF/SAREBENEYIMEEM]E S HEN LR &, FRERAR TR R
Hu Ol S ZHE, XSS AR Z B E AR -

If clients approach a firm knowing exactly which product they wish to purchase, and ask
the firm simply to arrange the purchase, this type of transaction is normally described
as:

A RERIL
best advice
B Bm AL
instruction processing
C BUXRE
nominal dealing
D #43%

execution only
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25 MBEAFREPHRAENZHEZTRMAN, i

Where the proposer and the life assured are different people under a life policy, the
policy:

A IREEEETSIE BRI H R A TERYIEYE
provides cover on a joint life basis

B RX—BUREREA ANEZFLEN
was taken out on someone else’s life

C HAREBMEREN

owner holds power of attorney status

D 255 R %

was arranged by a financial adviser acting independently
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26 AAEARMBLTRE —LRE, thHEMREMIRTAQRIRE KN, ZLIIX
— R, N iZIEFERLUT NERRNRER:

An individual has been advised to invest in some shares by a friend. He wants to make
sure that he invests in companies which do not have a volatile share price. To achieve
this he should select shares which have a beta factor of:

A 100
1.00
B 125
1.25
C 150
1.50
D 1.75

1.75
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27 AARZRAESH, TIHHIEXEEERREEKEENZTIE?

AR

In a two-stock portfolio which of the following correlations would normally offer the
greatest level of diversification?

A +0.8
+0.8
B +06
+0.6
C -04
0.4
D -07
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28 FESHHIEMT I ER DR H— A B FHEE 550 T - R ERRTE?

Which of the following implications of the Retail Distribution Review will help to ensure

finan

A

cial advisers act in their clients’ best interest?

RERTE WM AR DAL E T KK — BT B 2 AR A

Firms that give investment advice must set their own charges that must be agreed
with the client

RENRRFELE N HRGE R ERAER " &

Investment firms will need to switch clients into products that have no trailing
commissions

Rt RN AR DIEREERIT NN E BRI E TS T T H N ER A

Firms that give investment advice must charge fees within a guidance range set
by the FCA

RENFRFERLMITONER, UERFIAETES LA

Investment firms will need to change their price lists to remove all percentage
based fees
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29 BUAFIE S 2 B K R IE ) B LA T BRI o4 -
The relationship between an adviser and a client means that the adviser has a duty to:
A MEEFSIEZRHK, BRAEEISHME
ensure suitable compensation is available if the client suffers a loss
B #EEE/IMRERUZAL HEE=ZA&XY
check with a third party before providing advice to the client
C RAR/MERMERITHN
report any wrong-doings to the authorities
D #RALE/HRAFENE KR

always act in the best interests of the client
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30 LIIMTIFERAEMESLET "HEEMNATRERMN:

Firms that specialise in looking after the assets of pension funds and fund managers
are normally known as:

A ZEA
trustees

B EMA
registrars

c #HEA
underwriters

D &KEA

custodians
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31 HELRIIZGIET, MM EXINEHBIZRIH07?

What is the impact on cash deposits of the time value of money in the current economic
environment?

A

FEFR I S 0 Bl TE I (1] B HE 5 T BRK
The purchasing power of the deposit decreases over time

FEERE I3 0 S R R I8 A TR

The purchasing power of the deposit increases in line with interest rates

R BLE = b 5E & b B Ak T 48 S 320

The present value of the deposit will increase proportionally in line with inflation

REFSEM, FRAOIERS IR

The present value of the deposit will be maintained as long as interest is
compounded
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32 FKSERRERIRT, NRISG T T &/ W LLRN RS TRUE I SLRIAF], ARIZER
THAHE ?

A consumer purchases a designated investment and the firm provides the consumer
with detailed cancellation rights over the telephone, immediately after the purchase.
How has the firm contravened the rules?

A BERREEER S EZENRHTGER

Designated investments require notice of cancellation rights to be signed by the
customer

B HuHNR L HERXIR
Cancellation rights must be given in writing
C THEFMARRT. HRE LIRS E A #E X 5 0NF

Consumers must be informed of cancellation rights before a purchase is
confirmed in all cases

D HEHITEMRER 2R EHREBLIUTERXTER 5 HEEHN

Consumers must receive cancellation rights in writing before identification checks
are undertaken
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33 N LTEVEM SRR, B AN E R Z(TWR)E Him F 62 M EHR (MWR) ?

Why is a time weighted return (TWR) preferred to a money weighted return (MWR)
when evaluating performance?

A TWRRERARFHFMMLARMNARFTASH, URENIERE K/

TWR only requires portfolio values at the start and end of the investment period
along with dates and size of each cash flow

B TWRIHRRT I &5k A RO 4 A 5] 3
TWR eliminates the timing effect of cash flows into and out of the fund
C TWRHBEMIEEEIRTHEREMRINFIIN & FEAFDT H A AR RIS H]

TWR measures the fund growth resulting from both the underlying performance
of the portfolio and the size and timing of cash flows into and out of the fund

D TWRitE & far U B K 1 2 B4

TWR calculates the risk adjusted return per unit of risk
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34 "RMFEMKRAEWRE:

The "Delivery versus Payment™ system means that:
A REZBHE5L4EBHER

the trade date will be the same as the settlement date
B KEREFSIEREINIZH

the stock will be exchanged simultaneously with the cash
C  mMENNELIHGER S BT

the transfer of ownership will take place on the trade date
D —BWIAREKES ZEIZfFIHE

the cash will be paid as soon as receipt of the stock is confirmed
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35 HEBAGHH, ‘EEBH ZHLUTH—I?

In technical analysis, the term, “primary movement™ refers to which of the following?

A BROEHED

Short term share price trend
B KHBRHNHEH

Long term share price trend
C REHSTABXK

Short term dividend policy

D KHARARFBER

Long term dividend policy
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36 MMEEEMEBEBERNNZRNERER?
Which MAIN class of financial asset is normally considered to be the LEAST liquid?

A HQ/ ~

S8l

Equities
B 1%
Corporate bonds

C BuUifizs

Government bonds

D thp=

Property



W S5 4% % E PRilE %11 International Certificate in Wealth & Investment Management

37 THMB—WisH T HERE B AL EMEHEN ABRNEINF], BRZENSE?

Which of the following gives the right, but not the obligation, to sell individual equity at a
specified date for a given price?

A Hife

B HKiEM
Forward contract
C Nl
Put option
D FHikiA

Call option
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38 LUTHBIIARIT ALREIK S R —E D 2
Which of the following is NOT counted as part of the Current Account Balance?
A BAMEAEY
Imported and exported goods
B EERABN KRR

Dividends on UK holdings of overseas assets

C KHAi

=

TR
Long term capital flows
D HEBNETFHAENIR

Interest on UK holdings of overseas assets
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39 AR R VD ER A AEMITIE T, T 50— i B LAE R iEBAfth 878 ™ EE A0V IEFR ?

John is worried that he will be unable to work due to a heart attack. Which of the
following would enable him to claim if he had a severe heart attack?

A EBEXERREHR
Critical lliness cover

B KAHMEERRE

Permanent Health Insurance

C HERITRREY

Mortgage Protection

D E. ERMKIRRE

Accident, Sickness & Unemployment cover
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40 ELE/HIHERSPREEATHETR?

What elements need to be included in a recommendation report to clients?

A KASXH

Income and expenses

B ¥ @mELM

Supporting product brochures

C REBEXXH

Insurance policy documents

D RAHBIZHETREH

Detailed current position
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41 MREREERMIFREARBMEZERAAMNTEEI105%, NXKA:

Where the mining costs of a particular metal increase to 105% of that metal’s current
price, this indicates that:

A BREELFH
demand is significantly rising
B HIYERANTRIER
supply has become unreliable
C TmrReREREHER
there is likely to be a shortage of raw materials
D 4&/=EIReREFEL

production activities are likely to stop
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42 NBEXZENBEFUTHLER S ?

Which of the following transactions does the insider dealing legislation cover?

A BREX5

S8l
)<\

Purchase of equities

B HEXH

Purchase of gold bullion

C m|ml x5

Purchase of commercial property

D &BNGHRH

Purchase of premium bonds
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43 HEARAESFRIRGSN, AR B 2 ?
When conducting investment business for a private customer, what must a firm do?
A REFILEE TR &
Only invest in products that are classified as low risk
B LTS TEERAMAE
Make the customer aware of costs and commissions
C LEE/IMEXMERIR
Meet face to face with the client
D #RERW " MIBER

Disclose the underlying investments in the investment products
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44 RFEIARFTHASERHEE, L. BXTREESFAE ERLR LBE:

Based on the principles of Modern Portfolio theory, an equity fund will operate on the
“efficient frontier” if:

A RJREITRGEAERIKE
the optimum level of systematic risk is obtained
B SUREMSBHALKE
the best level of diversification is achieved
C  EEMPIREME NN
the fund's alpha value is negative
D ZEESMIBHEE—1THZA

the fund’s beta value is one or more
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45 TEMBRZEREMINER
A function of the Monetary Policy Committee is to:

A REEIT TE B R SRR HE O K

attempt to control inflation by setting the base rate

B FHiEmh™ LSO LN

intervene in the financial markets to control money supply
C JFENEEEMARIIELD

maintain confidence in the UK financial system
D RN @K ERE

promote public understanding of inflation
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46 — T HAREEINNZERITFLAE FE2007-2009F ERBEHMIRRZE

One of the generally accepted contributing factors leading to the global financial crisis
of 2007-2009 was the fact that credit rating agencies:

A HEREFRHIFERTEHE

operated with an inadequate level of regulatory supervision
B fhiI8ES R EAEEBEANF A E

suffered from an inherent conflict of interest in their activities
C EHEMERARMIAEL AR

had a weak level of technical knowledge and expertise
D ETAIMHRER, KRIH—EREFETAI LI

published ambiguous findings as a result of their research
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47 —frgBE RV EERE RN St 1T Ny, 1X 5 Bt

An investor allowed the principle of ‘regret aversion’ to influence his actions.

This resulted in him:

A

RGPS Aty - o A TT): OF £ § =2 vl )
declining to buy a stock based purely on a previous bad experience

MBARIE L — A RIAFFHIRE, 1Fy—FIamiHEE T RN

buying a badly performing stock from a friend as recompense for recommending
it in the first place

KEAFERITEMBRER
holding a poorly performing stock for an irrationally long period

REERIEENSXIEFEN T HEKRE

p

only selling stock once a specified loss threshold had been reached
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48 XTHEMEHFREHR, ULTH—02EM?
Which of the following is TRUE of overseas withholding tax?
A ER R LR ASER AR 5B YR Bl R R ik
It is a tax that can be reclaimed by any type of investor
B RXE—MAEWEZBNRANERRFTENTIK
It is a tax that does not affect UK investors receiving income from overseas
C AILLEE MEMER P SGRIGRT
Relief may be claimed via Double Taxation Agreements

D AREEFRREKEHHR

Individual investors cannot reclaim withholding tax
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49 “FREBRIHFILIEHE SRR (UCITS) BMEEMA M R IR E R ?

The Undertakings for Collective Investment in Transferable Securities Directives
(UCITS) cover investment funds established in which location(s)?

A HEZEBZME/RL
England and Wales only
B RAEZRE
UK only
C RAREMZE
UK and France only
D EA4KEHE

All European Union countries
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50 MEFRFIME, SRS D BZEMRIREE RB:

The regulations state that Money Laundering Reporting Officers appointed by financial
services firms must:

A RERIMRE

hold the status of employee
B HEANMEEHRITHE

hold a recognised law or accountancy qualification
C #AEERMHPRIFITEIL

register with the country's central bank

D MmMERHBERTIMEL

register with the country's data protection agency
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51 AMTER, RAFRLUGERIE, EHAREFaadAn s8R 2

In which country can shareholders be assured that listed companies will comply with
the OECD Principles for Corporate Governance?

A EE

France

W
B
5]

Germany

UK

USA
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52 I

R AMESZHNCELERERE?

How do spot exchange contracts differ from forward exchange contracts?

A

wilimy L, FRTamy, KhmREZEERERL

On the spot market, currencies are not quoted in terms of each other, unlike the
forward market

wIlGH £, Bl ERRY;, AR

On the spot market, the base currency is always GBP, unlike on the forward
market

ZHARZEXRZARELZRZFEREN— Tk BEIME RS

Forward contracts are settled on a pre-determined future date, 3 or more business
days after the deal date

AR EFR. XA Tz L, RITABHRRZBHBERIZ2X

They do not differ. On both markets the delivery date is 2 days after the deal date
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53 LATHIiE&AIAEm N5l TR s R ?

Which of the following is MOST LIKELY to be a factor causing market movement?

A 1E%
Sentiment
B itk

Supply and demand
C AFFMBUAKRE

Economic and political strategy
D H®uEHEDE

Investor psychology
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54 (G mERMERE R 2 — 2 FHMHSEE MR TIE X NG &/IME 2

One of the fundamental aims of a traditional hedge fund is to minimise which type of
investment-related risk?

A BT XK
Inflation risk

B KITANE

Issuer risk

C mmik

Market risk

D FshXE

Liquidity risk
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55 WMAREEEMX, ME—HHEHMNEAS, H—HAFIKEFL?

Two sets of data are positively correlated. If one set of data rises in value, what will
happen to the other set?

A FE
Rises
B BRE
Falls
C XAt
No change
D E&ERAE

Rises to begin with then falls
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56 FENEGFERAENRY M, TR EIEREEZMEERR?

Which of the following is likely to be the MOST important consideration when selecting
the most appropriate protection product for a client?

A R FERFEREFER

The level of the premium and charges
B RIS A

The financial strength of the provider

C IRHtMIMR%SIE

The quality of the service provided

D #BikFEMEKI

Investment choice and performance
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57 REFHEXHEHBEH LERMER?

What type of information is contained in a Key Features Document?

A

PUR-ORE: < 3: Uk 4=l Y obi g T::pul

A clear description of the financial product being recommended to the client
IR F AT X IR T R AR SRR I A IR

Cancellation rights if a client changes their mind about investing in a product
TSRS IR - RE W E FREH

All product recommendations listed in the financial plan and the reasoning behind
them

XFI 55 TH R R 51 B AR - AR E AR

Taxation implications for all the products listed in the financial plan



W -S54 # E PRilE %31 International Certificate in Wealth & Investment Management

58 ANBIMMAEREMI2T 15X EERHA:
A company's p/e ratio recently changed from 12 to 15.

This normally indicates that:

A BREMEELTE
the share value has fallen
B BKIHABMRE
growth expectations have improved
C BREKTEEZRBIMLIETE
dividend levels have become less stable
D MXMHHITHEEARR

the relevant market sector is in decline
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59 JackieZ2— T HTHIFAAT R TIE, MRAE MR T BN R ZEAZHABK S
ERE, EEAN, tiFERTTETIRENE X, R EE ) ?

Jackie is a new private client investor and you ascertain that her investment objective
and risk tolerance are capital growth and cautious.

During the meeting she asks you for your thoughts on the use of derivatives. You
respond that, in your opinion, derivatives:

A

ENEERERATFIEAZEASHE

are normally appropriate only where there is a high risk tolerance
RPEERAR, BEFFE e Eir

only generate an income stream and so are not compatible with her objective
PERAREK, EREXNGEZE

can generate capital growth and are suitable where there is a low risk tolerance
EA AR AR RIS E N, AT RBETEPATHEA LT 5

can be traded only on an execution only basis as firms cannot offer any advice or
opinion
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60 ARBERANFEZEN—TERZRAN:
Corporation tax is a factor when considering investment as it can:
A MBEERTEENLS
block investment opportunities
B EREMAFRFE
differ between countries
C HWEMRHEAMIR
be deferred indefinitely
D EEIXTENEITH

be subject to a different accounting period
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61 WEMGHHASERESHRE, Hhi— M &EEHHd oy — MIH REE?

Four bond portfolios each hold a variety of stock.

Which one of them is BEST described as operating a barbell strategy?

A

SR HBAR BE—F R RIEF25F E30F F| IR i 2%

Portfolio A, which consists solely of bills maturing in one year plus bonds
maturing in 25 and 30 years

REHEB, ERAENT AZBMERMSE. 105, 15FFM20F 2 BRI 525

Portfolio B, which consists solely of bills maturing in six months plus bonds
maturing in 5, 10, 15 and 20 years

S HAEC, H1. 3. SFEFNHARGiZFH L

Portfolio C, which consists solely of bonds maturing in 1, 3 and 5 years

’ETHED, H204, 255 M30F FHAR i 7524 Ak

Portfolio D, which consists solely of bonds maturing in 20, 25 and 30 years
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62 WHRHEHETENFEEENEIIRESDTDIHN8.2%, 3.6%, 5.1%, 2.1%, 9.4% K4.7%, &
AREHEREZZ D ?

The annual return of a portfolio in each of the last six years has been 8.2%, 3.6%,
5.1%, 2.1%, 9.4% and 4.7%.

What is the arithmetic mean return?

A 42%
4.2%
B 4.9%
4.9%
C 55%
5.5%
D 5.8%

5.8%
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63 AEUTXTERHEHANER, WA 1RM T RELFMRETTHEK?

0] BEAIABOE | FBrTHRE | S AR E
% % %

T P i 23 10 10.3

Tk 19 15 15. 2

55k 15 12 12.3

apins | 12 7 7.6

Given the following information about a portfolio, which sector provided the best
contribution from stock selection?

Sector Portfolio Sector Portfolio
Weight return return
% % %
Consumer 23 10 10.3
Industrials 19 15 15.2
Services 15 12 12.3
Utilities 12 7 7.6
A I
Industrials
B HR%
Services
cC Er
Consumer
D Z2HZEW

Utilities
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64 EHLERT, —THNEARLENEEEMIOENBLREIKFEN?

The demand curve for a particular product will be horizontal where the supplying firm
operates in:

A —IEELEFENY
a perfect competitive market
B —A1ZEE#I™Y
a monopolistic market
C — M EEHFIEATI
a sector generating excessive profits
D —MEIEREMIIRIIT

a sector generating minimal profits
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65 EPFrIEFZEATHA(OSCO) IRk BT T DS KIESFTI ?

The members of the International Organisation of Securities Commissions (IOSCO)
collectively regulate how much of the world's securities markets?

A 70%
70%
B 80%
80%
C 90%
90%
D 100%

100%
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66 WHERSIEMG ", FNRZXZRAREW7?

Who controls the assets of a trust and looks after the property for the person or persons
who will ultimately benefit from it?

A EE
Benefactors
B =Z&HA

Beneficiaries

C fitNA
Creditors
D =&EA

Trustees
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67 TEHMMENEHNIRTLEFEZTH?

Which of the following does a passive investment manager principally invest in?

A BE
Equities
B fE#
An index
C ExEiki=

Fixed income

D HithilapEE

Other institutional funds



W S5 4% % E PRilE %11 International Certificate in Wealth & Investment Management

68 % X ERKFESLEEREZ FHEFNEGUTRRAZEE X

The difference between a nominal rate of return and a real rate of return relates solely to
the effects of:

A Tk
taxation

B %M
charges

C @&k
inflation
D 4H&

compounding
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69 BEBERERMAMNIFLENL?
What are two advantages of investing in an offshore trust?
A PERATESR, RERLSMATHK
Less complex product and only local taxes apply
B ZE/IHAEMMREMEZRE
Privacy and flexibility for the client
C ZREMAKERHN™ M
Security and a less complex product

D FAM, BERERATHARK

Privacy and only local taxes apply
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70 ANTHWEMZEBERN, SRESHENNEESIMBRTAEETEE:

In order to determine how "efficient’” the market is, financial service regulators will
normally consider the extent to which:

A MRS R EAMEEER

products and services represent a reasonable return on capital employed

B #HXERRBREMEHEIEE

relevant information is reflected in the price formation basis
C RnEEFEEBNHE]

competition is clustered within each product sector

D FEHAHFMLERE UNTINAEHNRSEMESER

new regulation is needed to address existing systemic weaknesses
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71 — {0 3R 37 B0 55 i) TR AP S B ) - AR I AT HERE 2

An independent financial adviser would make recommendations on which type of
product?

A  RAFHCH &
The firm's own products
B Hfthft VBRI M
Products of one other provider
C kBhzk™ &
Products from across the market place
D —RIIM5&H MBEBRIENE

A range of products from a limited number of providers
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72 —NEFREVEEEARUIFMIHER[AMERIETE, XEKELQR:

A client arranged for a wealth management firm to look after his investments on a
non-discretionary basis. This means that the firm:

A WEERTISHEMARERE N H
receives commission on the investment instead of fees
B IHIRHEREELAES
leaves the investment decisions to the client
C RFRERTFHRENHAALAE=
subcontracts custodianship of the investment assets to a third party

D AR TIHIKMIM ST

bears some financial responsibility for any investment losses
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73 NBXZENBEZELTH— IR 2

Which ONE of the following investments is covered by insider dealing legislation?

A KRERITEM

Equity options
C =E#®

Gold
D =™

Residential property
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74 MBRRGARZEEMINUCITSEE, Bu T 1FHEHMRRS DG LUFRAZIRE
— W RITRHIIT R ?

If an exchange-traded fund is set up as a UCITS fund, what MAXIMUM proportion of its
net asset value can be invested in instruments issued by the same body?

A 15%
15%
B 20%
20%
C 25%
25%
D 30%

30%
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75 WMREERER AL EERRIEE S MTES %M B ML, trHEEN4.5%, I
A=n 2 ZHEHIRKEZ ?

If the real annual returns of a UK equity investment are normally distributed around the

mean return of 8% with a standard deviation of 4.5% approximately two-thirds of the
returns recorded will be within what range?

A (-55%F21.5%)
(-5.5% and 21.5%)

B (1% E17%)
(-1% and 17%)

C 35%ZE125%

3.5% and 12.5%

D 5.75% = 10.25%

5.75% and 10.25%
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76 LITHIIEE AR RO RE XK KT 2

Which of the following Fitch ratings denotes the LOWEST level of risk for a bond?

A D
D
B BBB-
BBB-
cC C
C
D AAA
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77 R %2200ETT, IWHEANAE, FIFEN6%, BEEEF—R, B XTIEEBERELMN
HREL?

If $2,200 is invested for four years with interest at the rate of 6% p.a., compounded
half-yearly, what will be the value at the end of this period?

A 2696.55
2696.55
B 2777.45
2777.45
C 2786.89
2786.89
D 2860.77

2860.77
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78 BT MNMMEF T N 2B R RN EBI VS ?

A company's Market Value Added equates to the market assessment of the present
value of the company’s future:

A AR5 E

dividend distributions
B 4yrEmiE

economic value added
C HARRK

capital costs
D &FE

gross profits
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79 PauloRIEFEEIRTE, I MRELERFL PRI ?

Paulo is a non-resident investor. How is he likely to benefit from a double taxation
treaty?

By incurring tax at a reduced concessionary rate
B G“HFHMEFREMNER

By opting for the country with the lowest tax rate
C ®RRARIFHIXEIL

By avoiding the need to register with the tax authorities
D SRIFBAAIFIFOF

By obtaining a refund of withholding tax
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80 T HIME— IRy AR SF B BYIR T B IR AR B KU K 2

Which of the following would provide the lowest level of risk for risk averse investors
with short term horizons?

A KEAES

Long term gilts
B &

Cash deposits
C @k

Ordinary shares
D AERAR

Warrants
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81 ZIBIEFE VI, thAEFHME SRARFR . —BBRAER, TIIHAFrik 2 EHRE?

John is taking out a life insurance policy on Mary, his wife, and one for himself. Which
of the following statements is TRUE once the policy is in force?

A ZABEERIAZHRA

John is the life assured
B HEZHRA

Mary is the life assured
C HZRiEA

Mary is the proposer

D fhfiI&BEZERA

They are both the life assured
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82 FhAGMRINE & &R A REME FASSULT LA T o i e 254 2

A private equity fund is MOST likely to use a structure similar to that of which of the
following?

A BEER
Investment Trust

B HAR&EIX

Limited Partnership

C OEIC
OEIC
D SICAV

SICAV
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83 MR$150FA—1TIK/", BEHERC.0%MER, AFEFRIZD ?

If $150 is deposited in an account which earns 6.0% p.a. compound interest, with
interest added annually, how much will the balance be at the end of five years?

A 195
195

B 200.73
200.73

C 204
204

D 212.78

212.78
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84 LITHi—Sigti —BEHMBEHN T AREGH ?

Which of the following types of investment incurs a liability for capital gains tax once
sold?

A ZHRAE
Classic car

B HEhi%F
Government bonds

C HuEREES
Units in unit trusts

D EZEE{FH

Primary residence
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85 EA4E~LE (GDP) EE R4 A H (GNP) B R A ?

What differentiates Gross Domestic Product (GDP) and Gross National Product
(GNP)?

A R, HTIBAGHO

Indirect taxes, depreciation and net exports

B [al##iUkFIE

Indirect taxes and depreciation

C #rIBF I~ s A

Depreciation and property income

D Uk A

Net property income
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86 LITHIulZikM Iz BTl p4Em 2
Which of the following is a characteristic of a quote driven market?
A SERFSLRET R B )RR ANAT
Orders from buyers and sellers are automatically matched and executed

B MHERRXZMELLHF

Market makers prioritise orders according to transaction size

C XSNELITHRIKGMHILEK

Trading hours are longer than for order driven markets

D mnHEmEE SR MFMNIE

Market makers are obliged to provide two way prices



W -S54 # E PRilE %11 International Certificate in Wealth & Investment Management

87 fiFHFRFAHASGXRBESHEX B HBIRE, MOZFHEYNRAT — M BRIERE, X
BEIRE, fizEXATdeE:

Bond portfolio X exclusively contains relatively long-dated stock whereas Bond portfolio
Y operates a laddering strategy.

This means that Bond Xiis likely to:
A TCEESHNE
generate higher yields
B RMEERNK
present less of a credit risk
C WFIFEAEE MR
be more sensitive to interest rate changes

D HRER—MEMSILHTGE

represent a more diversified approach
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88 LU WRIIE B A 51 7 7 AR B A BR &I T A~ = AR st

Which of the following is a limitation rather than an assumption of the Capital Asset
Pricing Model?

A BREREMMBETRSTE
Investors are rational and risk averse

B RKREEBE—-I1ZIEMRELASE
Investors hold a well-diversified portfolio

C RHREBETIEHAEZESTLETRIERR

Investors make investment decisions based on mean variance analysis

D HHARGHEMRFUNZRGNKE I REE

Investors are rewarded for more than just their exposure to systemic risk
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89 LITHI—TiAEZEM4 s THIA R MTIZRHE ?

Which of the following is NOT a market characteristic for a firm operating under a
monopoly?

A HRZGE
Economies of scale
B MRERIE
Product differentiation
C #HElHAMBH
Freedom of entry of new firms
D RhEBIME

Brand loyalty
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90 MEAREWIMNBHEEFAUCITSESTHES—TREEREE, B4 thAHM
AiEMiy gt o ?

Where an investment fund established in the UK satisfies the UCITS directive and is
sold in another EU country, what is the position regarding local taxes and local
marketing laws?

A ERTEZINERFZNE

It will not be subject to either
B IXFEURT HMAIFL, MAESHthahiz AN

It will be subject to local taxes but not local marketing laws
C TERRMAMMTTEN MAE AT

It will be subject to local marketing laws but not local taxes

D TENXI LIRS HENAHZR

It will be subject to both local taxes and local marketing laws
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91 IHABHIESHFS T XK ABEANBHUKRI

The excess return of a portfolio or security above that of the risk adjusted benchmark is
known as:

A alphaf/Ri%
alpha

B &
beta

C 4

duration

D &fit

premium
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92 XTFiikhz, LITH—TEIEHI?
Which ONE of the following statements is TRUE about preference shares?
A REINMERZHERG
The most common type is the deferred share

B iR A B i ZFA A B RETF X REF &=

They offer a lower dividend rate than the comparative coupon rate on a debenture
C KERESEHMARIE

Dividends are guaranteed each year
D ZHEXZHIERT, HITEHHREN

In most cases they do not carry voting rights
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93 HiNFEEHTHRE HWEANKTE XEENREZH 2

Which is the MOST important reason for an adviser to conduct regular reviews of a
client’s circumstances and arrangements?

A EBE TS X
To help the client complete any tax documentation

B HARHUAESHE I E ER

To ensure that the adviser complies with any regulatory requirements

C MFRER” AL ER T HIFKR

To ensure that any products continue to meet a client’s needs

D HMEREIHMELERBEREE NS

To ensure that the adviser retains any repeat business from the client
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94 HuBR AR 5B mbI X ERFE ?
What is a key feature of exchange-traded commodities?
A ENER—#ARXHNEARRTEIE
They are an open-ended collective investment vehicle
B EfMNREAFEHETA
They are available only to high net worth individuals
C XErEmadmRKEBAAR
There is limited exposure to derivative contracts
D HEEFERECIEDI IR

No additional shares can be created by the fund
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95 MRS EIRDIRGEZ —RRULUTAEMNSE:

One of the core functions of the financial services sector is to facilitate the bringing
together of:

A BEMERENLS
tax revenues and investment opportunities
B EHNEMKEHAME
short-term wealth and long-term wealth
C shtEmikantst
liquidity and volatility
D M@BRAMREE

borrowers and investors
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96

TR E AT E B R B S IR K ?
How does asset allocation help meet a client’'s needs?
A EFEFIEBIZEETT—ANEENTE KR, Lk ERKE

It enables clients to invest wholly in one of the MAIN asset classes to maximise
returns

B E&IEHEF—RING I, BRI PRE 1% 51 E XK

It reduces the investor's risk by investing across a range of asset classes, sectors
and individual stocks

C TENE/IIHEbaRTRISHRM T — 124

It provides a benchmark for a client to assess how well his investments have
performed

D EfEREHEEBFEMARDRD, BOEERERIMXE

It enables investors to pool their investments with others and reduce the risk of
direct investment in shares
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97 IHRHBHIRILE:
Portfolio performance is:
A ROUBAXIREREGE, TERBNMARERES
rarely measured in absolute terms, mostly measured in relative terms
B RAUBHENANEREE TEALXNEREE
rarely measured in relative terms, mostly measured in absolute terms
C RuERABEMNmAERESE
only ever measured in relative terms
D ReRLHEREGE

only ever measured in absolute terms
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98 LA Wi — T2 R 22 it I BB SR 2
Which of the following is a fiscal policy used to stimulate the economy?
A REFIFE
Raising interest rates
B [REFIR
Cutting interest rates
C ReTAFITHR
Raising personal taxes
D BRENANFTEH

Cutting personal taxes
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99 ARIfiFMELKBRERIRLIIEREENB—UIME D LLRBEERN:

The running yield of a corporate bond is determined by calculating the coupon as a
percentage of the:

A TN

market price

B KiTh
issue price
C HER

gross dividend

D &XH

nominal value
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100 RIKFEIBICERNT%, INR—1M355 W ABTECS L N 3R1G—EA5 T EBHI LA, Hh—R
MEXMED?

What lump sum must someone aged 35 invest today given an assumed annual growth
rate of 7% if they are to accrue a lump sum of £450,000 at the age of 657

A £14,018
£14,018
B £59,115
£59,115
C £64,285
£64,285
D £420,560

£420,560
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Question Key Syllabus/Unit Element

1 C 4 1 3
2 A 3 5 2
3 B 8 3 2
4 B 5 2 4
5 B 8 3 1
6 B 5 3 2
7 B 7 2 3
8 B 2 2 6
9 D 5 1 6
10 C 8 3 1
11 C 8 1 2
12 C 4 1 3
13 C 7 3 1
14 B 8 2 4
15 B 1 2 4
16 D 5 1 3
17 A 7 2 1
18 C 2 2 1
19 C 8 1 3
20 D 3 2 2
21 A 5 3 3
22 B 6 4 3
23 B 3 4 1
24 D 5 2 6
25 B 8 2 5
26 A 7 1 4
27 D 6 1 3
28 A 5 1 2
29 D 5 1 1
30 D 1 1 2
31 A 7 1 1
32 B 5 2 8
33 B 7 4 3
34 B 1 4 2
35 B 6 3 1
36 D 3 3 1
37 C 3 5 2
38 C 1 2 3
39 A 8 2 6
40 A 8 1 4
41 D 3 6 1
42 A 2 2 5



Z- 4K ANSWER SHEET

S AERERREREI International Certificate in Wealth & Investment Management

==
=
==]

v

43

44
45

46
47

48
49

50
51

<

52
53
54
55
56
57
58
59
60
61

i

(92]

—

0 O

AN N

0 oo

62
63
64
65
66
67
68
69
70
71

i

-

N

72
73
74
75
76
77
78
79
80
81

82
83

84
85

86
87



2k ANSWER SHEET

%
WE SR AEIREFRERE International Certificate in Wealth & Investment Management

88 D 7 2 2
89 C 1 3 3
90 D 4 1 2
91 A 7 1 4
92 D 3 4 1
93 C 5 3 1
94 A 4 2 5
95 D 1 1 1
96 B 5 3 3
97 A 7 4 1
98 D 1 2 6
99 A 3 2 2
100 B 8 1 3





